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9 CV 

tot. srr. 431 (w).—grtr srrft frorr to 
firra fefet wkro TOTOftro TOTOft % frarc srrorfTO frorr 
tott |.— 

'fi wilsf 

'ATra % wfirsrrw % wpsk asoTfRffeT wrfhr (tot-t toto) 
trfsjfm, 1951 (1951 tot 33) % TO<raf % TOwra *r 

TO#r to fen wTO tot wsw TOra f to! tfr psw to fe, 
nsro fTOfwfer to ww wror'i & fen «rferr, wrfcr.- 


1. *r. Wt JTWT* TOT, WTO tw .w 

2 . «ft sr . T. T. WTO 

3 . wr #... rnxrsR : wro 

. 4 . «ft TOfin to to wro-wfTO 


2 . WS'm TO TOT WTO WWt-wA TO tf?<T fit fitter it 
30 1993 to to arra TOii 1 

3 - wrapr ftrafwfew fro? $ tost w IwRr mm: mtfgr.— 

(to) ww wft^ff % fra % ws wro to, fr wfiratw 
%■ ww 12 % toto 1 % wsTO wwH-firwffircr’-fipg srrA 
| ®ff ftrtr gffir', f^efruf % TO W SfT*. to ftra 
fw srw % acTOir *r«r € <nw % rait f. 

(<f) wra TOt #fcr fwfh *r ir ttraf % krro w w?r- 
to wrara to ?rY< fir <Tsm fit 5r?$ wtrrwcrr fit 
wfrarori wwi sTwrossr % #? (1) to wkgro 
f Mrftsi i gifta pf i % fira srwraff % fijg wfir- 
to % nwf #5 275 % wror iraro rfto w w^prit 
toto % tot n *r%2f toipt! ffr wtRrt TOfet wr?r 
fitsfwf % qtk ! 1 
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4 . witow qrftt ft srnto % wrq-trpr ftow- 

fate to to swtw ft totor, ?rtoq^— 

(i) W fe wk%^*n*i 7 |T toto % 

fti ft mfar toe 5 jtt @>tt to|q tor 

OT £r to ft? toff ftferFT % fftq tor- 
tor SfF<T ^rlT ^rffq ffttoW ^THT few? 

to^q ; 

(it j ^towtranx % wot tor qm f tox stor tosrq 
w.| ; fMmx ttor«r srrow, topsrr to: ton 
*p.sar , ^r to ^ ott ^ fff ?r 

totor^ ^ tor tofttq ; 

(rii) 31 ^ 4 , 1995 wq? jxt to tor srmr qtam. 

^t wyxm tox toft- ' totoff qx sigxesm 
tox w-x^vw tmrt stow fto% wmir xx <fto 
tototo % % fftq ftfftfqe * xrftot to 

ffttofttn- to to I, toxqft to wrto> tor 
to tor ; 

(iv) v.mm to mtoto tor % fto tow 

wfftto qrr 'toftoRW, . ttor xax to 7 * 

tot sqr. ftxrrt % rtoto wm criwt tox 

ftonw ft fwsrsferTto: tomf % w otx -arto 
% fftq Xito to wrq$wq?qrq to; qft -«w towtotor 
tot to tor ; 

(v) 1993-94 ft ftWRW to^Ft % q> ^TTcTR qr 1 
SOT, 199 5 ft klXW fto tor wh wto % fftq 7T^to 

% xr^tFC to, 4OTr % fftq tototoa wot tor *rto 
~fT sot tor toifto wtot to ftwiOTt* 

(vi) tofxqa wtot to ftwTssRi to to • ft t^ft fq 

ftkto ft fft?r *m htj ^rto^fw^T^toto ; 

(vii) xrto am Peq wq ^xott % shirt: 

(viii) TTtot am fft^rf totorto ftoqfxtonrr, xot qfkri* 
Prtoto tofto ;otrw, qfftqqr ft^c; 

'dirfaft fqtosrrftr qr qftowqr. qrto to 

^•R^KTr f ftk 

(ix) tokfwc^wft gtom %=p: ftofk sitor to 

Wfi i 

.;•, - 5. Wiftftr fHJwfftfwq %. f%^?;uir. to' ^nfftq qrrft 

cfft fear?ftt ft % ftrcr- ^rr^ t ^tt,— 

(qr) tf?w wTqqto ?Rf q^r "iff ftofiq- 

rq>WT. ^TTcTT qi qT srfftf^ti cR^K 

'O 

(M^ % vm) ftPtotow, 19^7 % mn ^ 

^ria ^ %., Itoft fcft'q q# % 

= 5 TTO ; 


{^) krTOl ftocm toftfftqw, 1957 (fftrRm) % wtow 
qr< % ator ft to ftor ^iftwrar « 

a pftB tofft^r fftw qr frorfer q?to ft wm>T 

WftT WRTto ft 3 Tff W?qr ftk W^FT % 

^Tiwr % % fftq ^snftw to qqr wmr % 

i97i to qfTOqwT % tow ww^rn 

7 . wwX ftof% Trpt Mft to ftowR ?tow qrr qq- 
ffttoW W w%wr tor tot ft wwf^rq ftmftor 

W W%W 1 i 

s. wrftH 3i m% 1994 to wwi fft^rwiw mm 
to ^ ftwfcT m totoTq m wtorr, tor tos to ffttfto 

wiwrwtof to pWR ft mto ^q % fftq ftft 

wrto ^ . % mrm to w? wwt \ 

' 9 . wrtow, qftm sew tw? W i ^r ; 1995 ft 
srmw frft tor wft to wfij % fftq, mto 
ftok 30 1993 m mz&’H qm |wr i wrftto 

qarqqi ftFft qmR qr 

| to^: wif^ to? sqq 4“ to tof t 

5 ° 

^ 15 , "1992 (;WR. fttoRTWW) 

wmr % TR|qfq 

[ft ^ 21 ( 15 )qq> to to/ 92 ] 
to.to. qto, w: 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 
NOTIFICATION 
New Delhi r the 15th Iune ? 1992 

S.O, 431(E).—The following Order made by the 
President is published for general information :— 

ORDER 

In pursuance of the provisions of article 280 of the 
Constitution of India and of the Finance Commission 
(Miscellaneous Provisions) Act, 1951 (33 of 1951), 
fh; A President is pleased to constitute a Finance Com- 
nrussion consisting of Shri Krishna Chandra Pant as 
the Chairman and the following four other Members, 
namely :— 

L Dr. Debi Prosad Pal, Member of 

Parhament, Member 

2. Shri B. P. R. Vithal Member 

; 3. .Dr. C. Rangarajan Member 

4 - Sun M C. Gupta Member-Secrttary 

2._ The Chairman and other members of the Com¬ 

mission shall hold office from the date on which they 
respectively assume office upto the 30th day of 
November, 1993. 
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3. The Commission shall make recommendations 
relating to the following matters : 

(a) the distribution between the Union and 
the States of the net proceeds of taxes 
which are to be, or may be divided between 
them under Chapter I of Part XII of the 
Constitution and the allocation between the 
States of the respective shares of such pro¬ 
ceeds; 

(b) the principles which should govern the 
grants-in-aid of the revenues of the States 
out of the Consolidated Fund of India and 
the sums to be paid to Lhe States which are 
in need of assistance by way of grants-in- 
aid of their revenues under article 275 of 
the Constitution for purposes other than 
those specified in the provisos to clause (1) 
of that article. 

4, In making its recommendations, tile Commis¬ 
sion shall have regard, among other considerations, 

to 

0) ibe objective of not only balancing the re¬ 
ceipts and expenditure on revenue account 
of both the States and the Central Govern¬ 
ment, but also generating surplus for capi¬ 
tal in vestment and reducing fiscal deficit: 

'Si) the resources of the Central Government 
and the demands thereon, in particular, on 
account of expenditure on civil administra¬ 
tion defence and border security, debl- 
scr vicing and other committed expenditure 
or liabilities; 

fui) the maintenance and unketp of capital 
assets and maintenance expenditure on plan 
schemes to be completed by 31st March. 
1995 and the norms on the basis of which 
specified amounts are recommended for 
trie maintenance of the capital assets and 
the manner of monitoring such expenditure: 

1 iv) the requirements of Stales for modernisa¬ 
tion of administration, e.g. computerisation 
of land records and providing faster chan¬ 
nels of communication upto and above dis¬ 
trict level, and for upgrading the standards 
in non-developmental sectors and services 
and the manner in which such expenditure 
can be monitored; 

(v) the revenue resources of the States for the 
five years commencing on 1st April, 1995. 
on the basis of the levels of taxation likely 
to be reached in 1993-94, targets set for 
additional resource mobilisation for the 
Plan ami the potential for raising additional 
taxes, 

( vi) the requirement of the States for meeting 
the Non-Plan revenue expenditure also 
keeping in view the potential for raising 
additional taxes; 


(vii) the tax efforts made by the States; 

(viii) the need for ensuring reasonable returns on 
investment by the States in irrigation pro¬ 
jects, power projects, State Transport 
Undertakings, departmental commercial 
undertakings, public sector enterprises, etc.; 
and 

(ix) the scope for better fiscal management con" 
sistent with efficiency and economy in ex¬ 
penditure. 

5. The commission may suggest changes, if any, to 
be made in the principles governing the distribution 

_>f : — 

(a) the net proceeds in any financial year of the 
additional excise duties leviable under the 
Additional Duties of Excise (Goods of 
Special Importance) Act, 1957 ? in replace¬ 
ment of the sales tax levied formerly \)y the 
State Governments; and 

<b) the grants tp be made available to the 
States in lieu of the tax under the repealed 
Railway Passenger Fares Act, 1957. 

6. hi making its recommendations on the- various 
matters aforesaid, the Commission shall adopt the 
population figures of 1971 in all cases where popula¬ 
tion is regarded as a factor for determination of devo¬ 
lution of taxes and duties and grants-in-aid, 

7. The Commission may review the present scheme 
of Calamity Relief Fund and may make appropriate 
recommendations thereon. 

8 r The Commission may make an assessment of 
ihe debt position of the States as on 31st March, 
1994, and suggest such corrective measures as arc 
deemed necessary also keeping in view the financial 
'■equiremenfs of the Centre, 

9. The Commission shall make its report available 
by the 30th November, 1993, on each of the matters 
aforesaid, covering a period of five years commencing 
on the 1st day of April, 1995. The Commission 
shall indicate the basis on which it has arrived at its 
findings^ and make available the State-wise estimates 

receipts and expenditure. 

Sd!- 

(R, VENKATARAMAN) 
PRESIDENT OF JNDTA 
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